
IPO Details
Pice Band Rs118-120

Face Value (Rs) 10

Issue Open/Closing Date 4th / 6th Aug'21

Fresh Issues (mn)  11.2 

OFS (mn)  2.2 

Total Issue (mn)  13.4 
Minimum Bid Qty. (Nos)  125 

Issue Size (Rs bn) 1.6
QIB / HNI / Retail 50% / 15% / 35%

Implied Market Cap (Rs bn) 5.4
 
 
Object of the Issue

 f Prepayment / repayment of secured borrowings 
 f Funding working capital needs
 f General corporate purposes

Working Capital Cycle; Key Monitorable  

About the Company  
Exxaro Tiles Ltd. (ETL), incorporated in 2008, is engaged in manufacturing and 
marketing vitrified tiles in India. The company manufactures double charge 
vitrified tiles (double layer pigment) and glazed vitrified tiles made from ceramic 
materials i.e. clay, quartz, and feldspar. Its product portfolio consists of >1,000 
different designs in 6 sizes, which are marketed under “Exxaro” brand. ETL also 
manufactures wall tiles on outsourced basis and supplies to certain markets. 
Integrated model has allowed the company to develop insights across entire 
value chain right from product design, process development and manufacturing 
to marketing. It has pan-India presence (24 states/union territories based 
on sales made in FY21), while it supplies products to >12 countries including 
Poland, the UAE, Italy and Bosnia etc. ETL has 2 state-of-the-art manufacturing 
facilities in Gujarat (Padra and Talod). Its combined installed production 
capacity stands at 13.2msm (million square meter). Over the years, ETL has 
made continuous investments in manufacturing infrastructure to support its 
product portfolio requirements and reach. ETL’s capabilities include internal 
R&D expertise, state-of-the-art manufacturing units, strict quality control 
system and modern production expertise along with established marketing 
and distribution network. It has 6 display centres in 6 cities and 2 marketing 
offices at Delhi and Morbi.

Financials in Brief 
ETL has delivered an impressive earnings performance during last two years. 
While its revenue and EBITDA clocked 3% and 12% CAGR, respectively over 
FY19-FY21, PAT recorded a healthy 31% CAGR over the same period. Notably, 
its EBITDA margin improved from 15.6% in FY19 to 18.5% in FY21, mainly led by 
continued reduction in staff cost and better operating efficiency. Further, its 
OCF generation has been steady over the last three years with cumulative OCF 
and FCF standing at Rs0.85bn and Rs0.79bn, respectively for last three fiscals. 
However, as it drives 14% of revenue from exports and is exposed to project 
segments, its working capital cycle (WCC) increased significantly to 205 days 
in FY21.   

Our View
The IPO is valued at 35x of FY21 earnings, which looks attractive compared 
to peers like Kajaria Ceramics and Somany Ceramics. However, the issue 
commands a premium compared to its core peer like Asian Granito. As 
stretched WCC has been the key reason for sharp underperformance of Asian 
Granito over the years, stretched WCC of ETL can also be a potential overhang 
for the stock. In our view, while tiles and ceramic players are expected 
to see healthy traction owing to revival in real estate sector and visible 
improvement in export opportunities, stretched WCC will be the key 
motorable for ETL in the ensuing period.  
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Shareholding (%) Pre-Issue Post-Issue
Promoters 56.1 42.5

Public 43.9 57.5

Key Financials
(Rs bn) FY19 FY20 FY21

Revenue 2.4 2.4 2.6

EBITDA 0.4 0.4 0.5

EBITDA Margin (%) 15.6 17.8 18.5

PAT 0.09 0.11 0.15

PAT Margin (%) 3.7 4.7 6.0

EPS (Rs) 2.7 3.4 4.5

P/E (x) 60.3 47.9 35.3

EV/EBITDA (x) 18.3 16.5 14.7

EV/Sales (x) 2.9 2.9 2.7

Net Worth 1.09 1.21 1.36

RoE (%) 8.2 9.3 11.2

OCF 0.41 0.06 0.38

OCF Yield (%) 7.64 1.06 7.04

FCF 0.38 0.04 0.37

Gross Debt 1.59 1.74 1.61

Net Debt/Equity (x) 1.41 1.41 1.14

Gross Block 2.32 2.34 2.35

Asset Turnover (x) 1.04 1.03 1.09

WCC (Days) 158 200 205

Source: RHP
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General Disclaimers: This Research Report (hereinafter called ‘Report’) is prepared and distributed by RSL for information purposes only.  The recommendations, if any, made herein are 

expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security 
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information / opinions / views contained in this Report. 

Risks: Trading and investment in securities are subject to market risks. There are no assurances or guarantees that the objectives of any of trading / investment in securities will be achieved. 

The trades/ investments referred to herein may not be suitable to all categories of traders/investors. The names of securities mentioned herein do not in any manner indicate their prospects 
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Disclaimers in respect of jurisdiction: The possession, circulation and/or distribution of this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action 
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Disclosure of Interest: The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions 

in respect of the securities and their respective issuers. None of RSL, research analysts, or their relatives had any known direct /indirect material conflict of interest including any long/short 
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issuer company(ies) or any third party in last 12 months in any respect whatsoever for preparation of this report. 

The research analysts has served as an officer, director or employee of the said issuer company(ies)?: No

RSL, its Associates, the research analysts or their relatives holds ownership of 1% or more, in respect of the said issuer company(ies).?: No

Copyright: The copyright in this Report belongs exclusively to RSL. This Report shall only be read by those persons to whom it has been delivered. No reprinting, reproduction, copying, 
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