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About the Company  
SJS Enterprises Limited (SJS) is one of the leading players in the Indi-
an decorative aesthetics industry. The company is a 'design-to-
delivery' aesthetics solutions provider with a diverse product offer-
ing for the automotive and consumer appliance industries. The 
company's product offerings include - decals and body graphics, 2D 
appliques and dials, 3D appliques and dials, 3D lux badges, domes, 
overlays, aluminum badges, in-mold labels, or decoration parts, 
lens mask assembly, and chrome-plated printed, and painted injec-
tion moulded plastic parts. The company's subsidiary, Exotech, ca-
ters to requirements in the two-wheelers, passenger vehicles, con-
sumer durables/appliances, farm equipment, and sanitary ware 
industries for chrome-plated, printed, and painted injection mould-
ed plastic parts.  
 
The company has its manufacturing facilities at Bengaluru and Pune 
and as of March 31, 2021, the annual production capacity of the 
Bengaluru and Pune facilities was 208.61 million and 29.50 million 
products, respectively. In FY 2021, the company and its subsidiary 
produced 91.94 million and 15.60 million products, respectively. 
The company has a global presence and supplied over 115 million 
parts to around 170 customers across 20 countries in FY 2021. 
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Issue Details 
Price Band (in ` per share) 531-542 

Issue size (in ` Crore) 800 

Fresh Issue (shares in lakh) NIL 

Offer for Sale (shares in 
lakh) 

147.60-150.66  

Total number of shares 
(lakhs) 

147.60-150.66  

Issue open date 01-11-2021 

Issue close date 03-11-2021 

Tentative date of Allotment  11-11-2021 

Tentative date of Listing  15-11-2021 

Offer Allocation 
QIB - 50 %, Retail– 35%, 

NII - 15%  

No. of shares for QIBs  
(lakhs) 

73.80-75.33 

No. of shares for non-
institutional investors  
(lakhs) 

22.14-22.60 

No. of shares for retail in-
vestors (lakhs) 

51.66-52.73 

Minimum order quantity  27 

Face value (in `) 10 

Amount for retail investors        
(1 lot) 

14337-14634 

Maximum number of shares 
for Retail investors at lower 
Band 

351(13 Lots) 

Maximum number of shares 
for Retail investors at upper 
band 

351(13 Lots) 

Maximum amount for retail  
investors  at  lower Band-  
upper  band (in `) 

186381-190242 

Exchanges to be listed on BSE, NSE 

 
Evergraph Holdings Pte. Ltd. and K.A. Joseph 

The IPO proceed will be utilized towards following purposes: 
 

 To carry out the Offer for Sale of Equity Shares aggregating up to INR 800 crore by the promoters  

 To achieve the benefits of listing the Equity Shares on the Stock Exchanges 

Promoters 

Objective of the Offer 

SJS is a leading player in the Indian decorative aesthetics indus-
try. The company supplied over 115 million parts with more 
than 6,000 SKUs in FY2021 to around 170 customers in approxi-
mately 90 cities across 20 countries. The company has industry 
leading profitability margins and robust return ratios (ROE at 
15.15% and ROCE at 31.63% in FY2021). SJS has delivered 
strong financial performance despite Covid turbulence and it is 
a net debt free company as on FY2021.  
 

On valuation front, the company is available at PE of 34.54x for 
FY2021, there are no listed company to compare the valuations. 
On the back of growing aesthetic decorative industry (20% 
CGAR in FY2021-2026E, as per CRISIL) and being key industry 
supplier, the company has potential to grow business going 
forward. So, we recommend to Subscribe the issue for long 
term gains.    
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Overview of The Decorative Aesthetics Industry 
 
The manufacturers of discretionary consumption products such as automobiles and consumer durables strive hard to bring value-
for-money products in the market to retain and expand their market shares. While product features and price are key elements, 
product aesthetics are critical in creating brand value for Original Equipment Manufacturers (OEMs). Consumers give preference to 
products that are not only value-for-money but also aesthetically superior. Aesthetically superior products hold strong relevance for 
discretionary consumption products, such as automobiles and consumer durables. (Source: CRISIL Report).  
 
Key consumer discretionary products where decorative aesthetic components are widely used include: 
• Two-wheelers 
• Passenger vehicles 
• Other automobile segments such as three wheelers, commercial vehicles and tractors or farm equipment 
• Large consumer durables such as washing machines, refrigerators, room air conditioners (ACs), televisions (TVs) 
• Small consumer durables and electronics such as fans, switchgears, water heaters, air purifiers, vacuum cleaners, hand free sani-
tizer dispensers, other consumer electronics, mobiles, laptops, desktops, power banks and trimmers 
• Kitchen appliances such as mixers and grinders, water purifiers and microwave ovens; 
• Medical devices and medical electronic devices such as x-ray machines, CT scan machines, MRI scan machines, self-care glucome-
ters, blood pressure monitors and oximeters; and 
• Industrial equipment (such as ATMs) and fast moving consumer goods (FMCG) (containers for shampoo bottles, compact, lipsticks 
etc.). 
 
Details and views on demand limited to the below mentioned components and application segments have been provided:  
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Industry Review  

Brief Financials  

Particulars (Rs. Cr)* Q1FY22 FY21 FY20 FY19 

Share Capital 30.44 30.44 30.44 30.44 

Net Worth 319.76 315.22 279.65 238.56 

Revenue from Operation 74.27 251.62 216.17 237.25 

EBITDA 18.59 79.70 68.61 64.32 

EBITDA Margin (%) 25.03% 31.67% 31.74% 27.11% 

PAT 9.50 47.77 41.29 37.60 

PAT Margin (%) 12.79% 18.98% 19.10% 15.85% 

EPS(Rs) 3.12 15.69 13.56 12.35 

Net Asset Value (Rs) 105.05 103.56 91.88 78.37 

P/E # 43.43^ 34.54 - - 

P/B # 5.16 5.23 - - 

Source: RHP, *Restated Consolidated,  FV Rs.10/-,  # Calculated at the upper price, ^ Annualised  

Source:  RHP, CBSL 
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Demand review and outlook for specific decorative aesthetic components 
 
CRISIL Research estimates the size of the decorative aesthetic market in India catering to OEMs at approximately ₹19.9 billion in 
Fiscal 2021. The demand for decorative aesthetics was approximately ₹22.6 billion in Fiscal 2020. The decorative aesthetics demand 
in Fiscal 2021 declined due to a drop in underlying demand from two wheeler, passenger vehicle and large consumer durables in-
dustry. The domestic production for two-wheelers, passenger vehicles and large consumer durables declined by approximately 
13.00%, approximately 10.00% and approximately 19.00%, respectively, in Fiscal 2021 due to the pandemic. (Source: CRISIL Report) 
 
Two-wheelers alone accounted for approximately 52.00% to 54.00% of decorative aesthetic market demand in Fiscal 2021, while 
passenger vehicles and consumer durables formed approximately 37.00% to 39.00% and approximately 8.00% to 10.00%, respec-
tively. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Two-wheelers and passenger vehicles will continue to dominate the demand accounting for approximately 45 to 47.00% of the dec-
orative aesthetic market each in Fiscal 2026 whereas consumer durables will contribute approximately 8.00% to 9.00% to the over-
all demand. Demand for decorative aesthetics is expected to grow fastest in passenger vehicles at a CAGR of approximately 25.00%, 
followed by a CAGR of 19.00% and 16.00% in consumer durables and two-wheelers respectively during Fiscals 2021 to 2026 period. 
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Source: RHP, CRISIL, SIAM, CBSL 

Source: RHP, CRISIL, SIAM, CBSL 
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The demand for decorative aesthetic in Fiscal 2026 will be led by decals, stickers and aluminum badges accounting for approximate-
ly 25.00% to 27.00%, followed by IMD/IML (approximately 20.00% to 22.00%), chrome-plated parts (26.00% to 28%) and optical 
plastics (7.00% to 9.00%). IMD/IML and optical plastic are expected to be the fastest growing aesthetic component categories with 
market share gain in overall aesthetic demand over the stipulated period. 

 

Leading aesthetics solution provider with an extensive suite of premium products in a growing industry  
 
SJS is one of the leading decorative aesthetics suppliers with the widest product coverage across decorative aesthetics pertaining to 
major vehicle segments. In addition, they also cater the aesthetics products requirements of the commercial vehicles, medical devic-
es, farm equipment and sanitary ware industries.  
 
Their product offerings include decals and body graphics, 2D appliques and dials, 3D appliques and dials, 3D lux badges, domes, 
overlays, aluminium badges, IML/IMD, lens mask assembly and chrome-plated, printed and painted injection moulded plastic parts. 
They have developed capabilities to engineer products across multiple substrates (or materials such as plastic and metal), from styl-
ing and tooling to injection moulding, lens moulding, high-end printing, metal forming and plastic chrome-plating. They have 
demonstrated the ability to differentiate their offerings and are well positioned to continue to benefit from the increasing trend of 
premiumization across the automotive and consumer appliances industries. They supply their products to customers in India as well 
as outside India.  
 
Strong manufacturing capabilities supported by an established supply chain and delivery mechanism  
 

SJS manufactures aesthetics products from manufacturing facilities located in Bengaluru and Pune in India spread across an area of 
approximately 235,000 and 68,350 square feet, respectively. As at June 30, 2021, the annual production capacity of the company’s 
and their subsidiary’s manufacturing facility was 20.97 crore and 2.95 crore products, respectively and their capacity utilization rates 
were of 10.14% and 13.38%, respectively. The company’s Bengaluru manufacturing facility is flexible, allowing to interchange capac-
ity and product mix across various product categories and industries based on customer and operational requirements, enabling to 
offer a diverse range of products and services to customers. This optimizes its machine productivity and operational efficiency and 
de-risks business model. The company has a sales and marketing team of 35 personnel. The strength of their delivery mechanism is 
demonstrated by the company’s ability to supply their products to around 175 customers in approximately 90 cities across 20 coun-
tries, which is supported by six warehouses located in states of Haryana, Uttarakhand, Maharashtra, Karnataka and Tamil Nadu in 
India. Their subsidiary delivers its products to approximately 60 locations in western, southern and central India, and has a ware-
house located in Tamil Nadu.  
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Source: RHP, CRISIL, SIAM, CBSL 

Source: RHP, CBSL 

Competitive Strengths 
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Long-standing customer relationships  
 
The company’s key customer base includes automotive OEMs, global Tier-1 automotive component suppliers, consumer durables/ 
appliances manufacturers, medical devices manufacturers and sanitary ware manufacturers. It has developed long-standing rela-
tionships with several customers. As on June 30, 2021, SJS relationship with its 10 largest customers in terms of revenue averaged 
approximately 15 years. This is attributable to collaborative design and product development approach and high product quality. SJS 
also credit customer loyalty to ability to offer “design-to-delivery” aesthetics solutions with the use of sophisticated equipment and 
application of new techniques. The company also able to attract new customers and significantly expand its customer base over the 
last 3 financial years in India and abroad.  
 
SJS successfully expanded its offerings to a leading Tier-1 global independent supplier of products for the automotive industry, with 
whom it established a relationship for the supply of 2D dials in India. They initially began exporting these products to the Portugal 
branch of the customer. Recently, they expanded its product offerings and geographical reach to this customer including in the U.S., 
Brazil, Mexico, Russia, Slovakia, Thailand, Tunisia and Vietnam.  

Company does not have firm commitment long-term supply agreements with customers 
 
Loss of any key customers or significant reduction in production and sales or demand for company’s products from its significant 
customers may materially and adversely affect business and financial performance. 
 
Out of customers accounting for more than 10% of the revenue from operations in Fiscal 2021, sales to the company’s top customer 
accounted for 21.49%, 23.99% and 33.59% of its revenue from operations in Fiscals 2021, 2020 and 2019, respectively. Sales to the 
company’s top five customers (based on revenue in three month period ended June 30, 2021) represented 63.91% of revenue from 
operations in that period. Sales to the company’s top five customers (based on revenue in Fiscal 2021) represented 62.66%, 59.73% 
and 65.90% of its revenue from operations in Fiscals 2021, 2020 and 2019, respectively, and sales to the company’s top 10 custom-
ers (based on revenue in Fiscal 2021) represented 87.33%, 86.40% and 85.66% of its revenue from operations in Fiscals 2021, 2020 
and 2019, respectively. Its key customers operate primarily in the two-wheeler, passenger vehicle and consumer appliance indus-
tries 
 
Significant portion of revenue comes from Automobile industry 
 
SJS depend significantly on customers in the automotive industry and consumer appliance industry and a decline in their perfor-
mance, in India or globally, could adversely affect business and profitability. 
 
Set forth below is a breakdown of the company’s revenue from sale of products and services, across the industries: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Raw Material price fluctuation  
 
SJS use a variety of raw materials to manufacture aesthetic products. The principal raw materials and components includes plastics, 
copper, nickel, aluminium, paints, inks, chemicals, adhesives, plastic polymers such as polyvinyl chloride (PVC), metallized polyester, 
polyethylene terephthalate (PET), polycarbonate (PC) in the form of films, sheets and resins. 
The company does not have long term contracts or exclusive supply arrangements with any of its suppliers and it purchases the raw 
materials on spot order basis. Although the company has not encountered any significant disruptions in the sourcing and/or supply 
of raw materials, SJS cannot assure smooth raw material supply over the future course.  
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There are no listed companies in India that engage in a business similar to that of the company. 

SJS is a leading player in the Indian decorative aesthetics industry. The company supplied over 115 million parts with more than 
6,000 SKUs in FY2021 to around 170 customers in approximately 90 cities across 20 countries. SJS differentiate themselves on the 
basis of the wide range of their product portfolio, quality of their product offerings, their product design and development capabili-
ties and the strength of their relationships with customers located across various industries globally. The company has industry lead-
ing profitability margins and robust return ratios (ROE at 15.15% and ROCE at 31.63% in FY2021). SJS has delivered strong financial 
performance despite Covid turbulence and it is a net debt free company as on FY2021.  
 
On valuation front, the company is available at PE of 34.54x for FY2021, there are no listed company to compare the valuations. On 
the back of growing aesthetic decorative industry (20% CGAR in FY2021-2026E, as per CRISIL) and being key industry supplier, the 
company has potential to grow business going forward. So, we recommend to Subscribe the issue for long term gains.    
 
 
 
 
 
Sources: Company Website and red herring prospectus  
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Analyst Certification 

We/I Lohit Bharambe, PGPM, MBA, Research Analyst  authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or 
indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any 
compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies 
mentioned in the report.  

 
Disclosures and Disclaimers 

 
CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI 
(INH000001253).  CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL nor 
its associates, neither the research analysts nor their associates nor his/her relative (i) have any financial interest in the company which is the subject matter of this 
research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the end of the month 
immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation from the subject compa-
ny in the past twelve months  (v) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the 
past twelve months (vi) have received any compensation for any other product or services from the subject company in the past twelve months (vii) have received 
any compensation or other benefits from the subject company or third party in connection with the research report. (viii) Research Analyst involved in the preparation 
of Research report discloses that he /she has not served as an officer, director, or employee of subject company (ix) is involved in market making activity of the 
company. 
We shall adhere to SEBI guidelines from time to time.   
We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made 
in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other are-
as, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the 
clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report.  It does not constitute a personal recom-
mendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does 
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The secu-
rities discussed in the report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual 
circumstances and objectives. Persons who may receive the research report should consider and independently evaluate whether it is suitable for his/ her/their par-
ticular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and 
analysis of the information contained or referred to in the research report and of evaluating the merits and risks involved in the securities forming the subject matter 
of the reports. All projections and forecasts in research reports have been prepared by our research team.  
The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client 
should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the as-
sumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of origi-
nal capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 
change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its 
research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The 
technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by software used by us and these charts/levels are 
believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. The recommendation expressed in the reports may 
be subject to change. The recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. This research reports are for the use and consumption of the recipient only. This 
publication may not be distributed to the public used by the public media without the express written consent of CBSL. The Research reports or any portion hereof 
may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being furnished to client solely for cli-
ent’s information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections 
expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this 
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that 
future results or events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or 
at the instigation of, or by arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely 
based on certain assumptions and calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for 
any loss arising from any use of the research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for 
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” 
as prescribed by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to 
market risk and investors/traders need to do study before taking any position in the market. 
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