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Issue details 

 
Mr. Anand S. Desai 
Dr. Kiran C Patel 
Ms Mona Desai 
 
 

 
 Repayment / prepayment of certain indebtedness availed by company (including accrued interest) 
2. General Corporate purposes 
  
 

Promoters 

Objective of the Offer 

Price Band (in ` per share) 553-555 

Issue size (in ` Crore) 759.97-759.99 

Fresh Issue (in ` Crore) 759.97-759.99 

Issue open date 12-03-2021 

Issue close date 16-03-2021 

Tentative date of Allotment 22-03-2021 

Tentative date of Listing 24-03-2021 

Total number of shares (lakhs) 137.65-137.15 

No. of shares for QIBs (50%) 
(lakhs) 

67.73-67.48 

No. of shares for NII (15%) (lakhs) 20.32-20.24 

No. of shares for retail investors 
(35%) (lakhs) 

47.41-47.23 

No. of Shares of Employees 2.2 

Employee Discount 55 per share 

Minimum order quantity  27 

Face value (in `)                     10.00 

Amount for retail investors (1 lot)           14,985-14,931 

Maximum number of shares for 
Retail investors at lower Band 

351(13 Lots) 

Maximum number of shares for 
Retail investors at upper band 

            351(13 Lots) 

Maximum amount for retail  in-
vestors  at  lower Band-  upper  
band (in `) 

1,94,805-1,94,103 

Exchanges to be listed on              BSE, NSE 

The company looks expensive in comparison to its peers 
in terms of annualized P/E of 69x and has a lower RONW 
of 9.62%. Majority of its revenues (90%+) are from life 
sciences specialty chemicals  and the top 10 customers of 
the company contributes 87% . Its exports contribute 60-
65%, exposing the company to foreign exchange risk. 
Considering the company’s financial performance and 
strategies adopted to expand the operations, we recom-
mend ‘SUBSCRIBE’ for a long term.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
About Company 
 
Anupam Rasayan India Limited is one of the leading companies en-
gaged in the custom synthesis and manufacturing of specialty chem-
icals in India.  
 
Established in 1984, the company has evolved in custom synthesis 
and manufacturing of life science related to specialty chemicals, 
which involves multi step synthesis and complex technologies for 
diverse base of Indian and global customers.  
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Global Specialty Chemicals Market by Geography, 2019, Value (US$ 725 billion) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Market Segmentation– by Industry and Application Type 
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 Canara Bank Securities Ltd  

Brief Financials  

Particulars (Rs. Cr) 9MFY21 FY20 FY19 FY18 

Share Capital 86.21 50.00 50.00 50.00 

Net Worth 824.52 593.72 507.11 457.64 

Revenue from Operation 539.22 528.88 501.50 341.43 

PBT 66.76 71.37 65.72 49.77 

PAT 48.09 52.98 50.21 40.34 

Basic EPS(Rs) 8.04 6.94 6.60 6.59 

NAV 95.64 76.00 67.95 61.32 

P/E # 69.02^ 79.97 NA NA 

P/B # 5.80 7.30 NA NA 

 Source: RHP # Calculated at the upper price band ^annualized .  Share capital has increased post issuance of 28124900 of 
Compulsory Convertible Preference Shares and Preferential allotment shares of  6311786 

Industry Review 
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INDIA SPECIALTY CHEMICAL INDUSTRY OVERVIEW 
 
The Indian chemicals market is valued at approximately US $ 200 billion in 2019 with basic chemicals, also known as commodity 
chemicals or bulk chemicals, accounting for majority share of 56%. The specialty chemicals industry is driven by both domestic con-
sumption and exports. India’s specialty chemical companies are gaining favor with international multinational companies on ac-
count of the geo-political shift after the outbreak of COVID-19 as the world looks to reduce its dependence on China. Currently, Chi-
na accounts for approximately 17% to 18% of the world’s exportable specialty chemicals, whereas India accounts for only 1% to 2%, 
indicating that India has a large scope of improvement and widespread opportunity. It is anticipated that specialty chemicals will be 
the next great export pillar for India.  
 
 
 
 Indian Specialty Chemicals Market, Value (US$ billion): (2015, 2019 and 2024F) 
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Industry Review 
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Anupam Rasayan India Limited is one of the leading companies in the custom synthesis and manufacturing of specialty chemicals in 
India. The company’s key focus is in custom synthesis and manufacturing operations to develop in house innovative processes for 
manufacturing products requiring complex chemistries and achieving cost optimization. 
 
The company has two business verticals 1. Life science related specialty chemicals comprising products related to agrochemicals, 
personal care and pharmaceuticals and 2. Other specialty chemicals, comprising specialty pigment, dyes and polymer additives.  

 

Strong and long term relationships with diversified customers across geographies with significant entry barriers: The company has 
developed strong and long term relationships with various multinational corporations that has helped expand company’s product 
offerings, processes and geographic reach. The company has established relationships with various multinational corporations, such 
as Syngenta Asia Pacific Pte Ltd, Sumitomo Chemical Company and UPL Limited across Europe, Japan, USA and India.  
 
Core focus on process innovation through consistent R&D, value engineering and complex chemistries : The company focuses on 
upgrading processes has enabled it to manufacture products in an energy and cost-efficient manner by utilizing continuous process-
es for which it has developed in-house innovative processes. This company is also one of the leading companies in manufacturing 
products using continuous and flow chemistry technology on a commercial scale in India (Source: F&S Report). Its focus on process 
innovation through continuous R&D and value engineering has been instrumental in the growth of business and improved ability to 
customize products for customers as well as reduced cost of goods while maintaining margins. The company’s R&D is focused on 
enabling it to perform multi-step synthesis as well as developing in-house processes and identifying complex chemistries. It has a 
dedicated in-house R&D facility, which is equipped with laboratories engaged in process development, process innovation, new 
chemical screening and engineering.  
 
Automated manufacturing facilities with strong focus  on environment, sustainability, health and safety measures: The company 
currently has six manufacturing facilities situated in Gujarat, with four facilities located in Sachin and two facilities located in Jhaga-
dia. Its facilities have an aggregate installed capacity of 23,438 MT, as of September 30, 2020. In manufacturing operations, the 
company provides large-scale custom synthesis and manufacturing services, offer multi-step synthesis and undertake complex 
chemical reactions. Its manufacturing facilities are highly automated and are equipped with glass-lined, titanium cladded and stain-
less steel reactors enabling to manufacture a diverse range of products, minimize the number of employees required, and as a re-
sult, reduce cost and human error. Further, its facilities are adequately supported with sophisticated analytical infrastructure, in-
cluding, gas chromatography, reaction calorimeters and differential screening calorimeters, enablingit to provide accurate analysis 
to customers.  
 

 
Operations dependent on long term relationships: The business, financial condition and results of operations are dependent on 
relationships with multinational corporations. However, some of customers currently manufacture or may start manufacturing their 
own active ingredients and intermediates and may discontinue the use of custom synthesis and manufacturing services. The loss of 
one or more of company’s significant customers or a reduction in the amount of business company obtains from them could have 
an adverse effect on its business, results of operations and financial condition.  
 
Inability to collect receivables:  The majority of company’s sales are to customers on an open credit basis, with standard payment 
terms of generally between 60 to 90 days. While the company generally monitors the ability of customers to pay these open credit 
arrangements and limit the credit it extends to what it believes is reasonable based on an evaluation of each customer’s financial 
condition and payment history, the company may still experience losses because of a customer being unable to pay.  
 
Impact of Covid 19 : The continuing impact of the COVID-19 pandemic on business and operations is uncertain and it may be signifi-
cant and continue to have an adverse effect on business, operations and future financial performance.  
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Company Review 

Competitive Strengths 

Risk Factors 
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*P/E & P/B ratio based on closing market price as on March 8th, 2021, At the upper price band of IPO, financial details consolidated 

audited results as on FY20 . Total income of Anupam Rasayan Industries as on 9MFY21.  

 

 
Anupam Rasayan India Limited has grown its revenues at a CAGR of 24% with EBITDA Margin expanding over the years ( 26%, 18% 
and 22% in FY20, FY19 and FY18 respectively). The company has a strong relationship with marquee clients such as Syngenta, Sumi-
tomo Chemical and UPL. The company generates majority of its revenues from life science related specialty chemicals with around 
72% coming from crop protection. Going ahead, Anupam Rasayan India Limited intends to replace its lower value products with 
higher value products, maintaining its established relationship. The company aims to focus on early stage life cycle complex chemis-
tries, focusing on cost reduction strategies.  
The company looks expensive in comparison to its peers in terms of annualized P/E of 69x and has a lower RONW of 9.62%. Majority 
of its revenues (90%+) are from life sciences specialty chemicals  and the top 10 customers of the company contribute 87% . Its ex-
ports contribute 60-65%, exposing the company to foreign exchange risk. Considering the company’s financial performance and 
strategies adopted to expand the operations, we recommend ‘SUBSCRIBE’ for a long term.  
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Peer Comparison 

Name of the Company  
Revenue 
(Crores) 

FV  Basic EPS NAV P/E  P/B RONW 

Anupam Rasayan India Ltd. * 539 10 6.94 76.00 79.97 7.30 9.62% 

PI Industries Ltd.  3415 1 33.08 189.64 68.56 11.96 17.43% 

Navin Fluorine International Ltd. 1095 2 82.60 285.38 32.95 9.54 28.93% 

Astec Lifesciences Ltd. 535 10 24.29 126.17 43.22 13.17 19.25% 

SRF 7258 10 177.29 858.26 5.80 7.30 20.66% 

Our Views 



C
a

n
a

ra
 B

a
n

k
 S

ec
u

ri
ti

es
 L

td
 

Analyst Certification 

We/I Akshay Pradhan, M.Com, Research Analyst  authors and the names subscribed to this report, hereby certify that all of the views expressed in this research 
report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly 
related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compen-
sation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned 
in the report.  

Disclosures and Disclaimers 
 
CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI 
(INH000001253).  CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL nor 
its associates, neither the research analysts nor their associates (i) have any financial interest in the company which is the subject matter of this research report (ii) 
holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the end of the month immediately preceding 
the date of publication of the research report OR date of the public appearance (iv) have received any compensation from the subject company in the past twelve 
months  (v) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the past twelve months 
(vi) have received any compensation for any other product or services from the subject company in the past twelve months (vii) have received any compensation or 
other benefits from the subject company or third party in connection with the research report. (viii) Research Analyst involved in the preparation of Research report 
discloses that he /she has not served as an officer, director, or employee of subject company (ix) is involved in market making activity of the company. 
We shall adhere to SEBI guidelines from time to time.   
We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made 
in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other are-
as, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the 
clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report.  It does not constitute a personal recom-
mendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does 
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The secu-
rities discussed in the report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual 
circumstances and objectives. Persons who may receive the research report should consider and independently evaluate whether it is suitable for his/ her/their par-
ticular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and 
analysis of the information contained or referred to in the research report and of evaluating the merits and risks involved in the securities forming the subject matter 
of the reports. All projections and forecasts in research reports have been prepared by our research team.  
The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client 
should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the as-
sumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of origi-
nal capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 
change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its 
research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The 
technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by software used by us and these charts/levels are 
believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. The recommendation expressed in the reports may 
be subject to change. The recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. This research reports are for the use and consumption of the recipient only. This 
publication may not be distributed to the public used by the public media without the express written consent of CBSL. The Research reports or any portion hereof 
may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being furnished to client solely for cli-
ent’s information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections 
expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this 
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that 
future results or events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or 
at the instigation of, or by arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely 
based on certain assumptions and calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for 
any loss arising from any use of the research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for 
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” 
as prescribed by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to 
market risk and investors/traders need to do study before taking any position in the market. 
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